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A Brief History of Blockchain
While many have invested in bitcoin, few really understand the underlying blockchain technology, which
could be ‘the largest technological expansion since the Internet.’
By Lewis Popovski and George Soussou, Patterson Belknap Webb & Tyler
When Bitcoin entered the
market in 2009, the value of
one bitcoin was $.06 and few
noticed. When the price of one
bitcoin rose above $19,000
in December 2017, it and its
underlying “blockchain” technology became the newest
buzzwords and took the world
by storm. Just adopting the
word “blockchain” seemingly
created value. For example,
when Long Island Iced Tea, a
company that sells beverages,
changed its name to Long
Blockchain Corp. in 2017,
its stock price rose almost
300 percent in one day even
though it had yet to actually
be involved with blockchain.
While many have invested in
bitcoin, few really understand
the underlying blockchain
technology, where it came
from, and where it is going.
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Indeed, many have found that
the underlying blockchain
technology has applications
in an ever increasing number
of applications in nearly every
industry.
For example, in 2013, Ethereum introduced blockchain
in the form of “a decentralized platform that runs smart
contracts.” It explained that
blockchain “enables developers to create markets, store
registries of debts or promises, move funds in accordance with instructions given
long in the past (like a will or
a futures contract) and many
other things that have not
been invented yet, all without
a middleman or counterparty
risk.” While Bitcoin is simply a
currency, Ethereum “is a ledger
technology that companies are
using to build new programs.”
It is one of the first expansions
of blockchain technology outside of currency.
The Future
The Economist recently told
the story of Mariana Catalina
Izaguirre, and how her life

might have been different
with blockchain technology.
She had a home in Honduras
and was in possession of the
official title to the land; however, the Property Institute
had paperwork stating that
another person owned the
land. A judge signed an eviction order, and by the time
Izaguirre proved her case, her
home was gone. If Ms. Izaguirre’s deed was recorded with
blockchain, no one could subsequently claim ownership of
her land. Consider also the
application to letters of credit.
Banks often issue letters of
credit to serve as a guarantee
for a payment to be made once
certain conditions are met.
Using blockchain technology,
the need for the bank as an
intermediary in such a transaction would be removed.
Blockchain technology has
evolved and migrated into
these fields and continues
to grow. It has moved into
healthcare, with companies
like Hashed Health “leveraging blockchain technologies

to solve the most important problems in healthcare.”
Blocktix utilizes “Ethereumbased blockchain [to provide]
a simple and secure solution
to distribute counterfeit-proof
event tickets as well as facilitate trustless [peer-to-peer]
transfers of ownership.” Follow My Vote is attempting to
“build a secure online voting
platform that will allow for
greater election transparency”
using blockchain technology.
Blockchain can become useful in any field that includes
transactions, which is to say
that blockchain can become
useful in every field. And
while it may never reach that
potential, we could be witnessing the largest technological
expansion since the Internet.
Lewis Popovski is a partner
at Patterson Belknap Webb
& Tyler LLP, where he focuses
on intellectual property litigation. George Soussou is an
associate at the firm, where
he also focuses on intellectual
property litigation.
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